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Summary. The article is devoted to scientific analysis of Ukraine’s economic activity
under the conditions of European integration processes. It is stressed that the value of current
economic activity is primarily determined by the processes of globalization, formation of market
relations, need for creation of guarantees in these conditions that will ensure a decent life for all
members of society, because of the need for ensuring the economic and overall national security of
Ukraine. Analysis of the national legislative activity shows that the largest share of such activities
on the state and regional levels falls namely on the regulation of economic relations as a specific
subsystem of social relations. The research of the economic function of the state in contemporary
conditions stipulates several aspects. The most important seems a study of economic function
on the basis of contemporary civilization paradigm of understanding of the state, which has
replaced the formational approach. Equally important is the analysis of the economic function of
a contemporary state based on the determination of its place and role in the economic relations as
the most important subject of the relations, the extent and limits of its intervention into economy.
The consideration of economic function in ensuring economic security and moral development of
modern society is of particular importance.
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Problem statement. The economic activity of the state belongs to the
most important issues of state-building on the current stage development of
Ukrainian society. The value of current economic activity is determined pri-
marily by globalization, the formation of a market economy, the need in these
conditions for creation of guarantees that provide a decent life for all mem-
bers of society, we must ensure economic and national security of Ukraine in
general. Therefore, the contemporary global economy is acquiring a character
of a unitary, integral organism - global in its scope [11, p. 167], the so-called
world-economy [3, p. 318]. In these circumstances, it is particularly important
to conduct in-depth theoretical analysis of contemporary economic functions
of the Ukrainian state.
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Considering this, the main purpose of the article is comprehensive theo-
retical and legal analysis of economic activity of the state in terms of European
integration processes.

Analysis of recent researches and publications. Some aspects of the
abovementioned problem were investigated in the works of leading national
scholars: V. Denysov, O. Lvova, V. Manzhola, L. Makarenko, V. Muraviov, I. Nas-
tasiak, V. Opryshko, T. Podorozhna, O. Streltsova, I. Tykhomyrov, M. Khaustova,
L. Udovyka.

Outline of the main material of research. Actualization of the problem is
vastly associated with civilization paradigm of understanding of national legal
system, with changes occurring in science and methodology that indicate move-
ment of legal science from domination of monistic unified theory and method-
ology to philosophical and methodological pluralism [2, p. 10-11], with the pro-
cesses of change and improvement of the Ukrainian state and legislation, with the
intensification of their operation in contemporary integration conditions. In par-
ticular, in the opinion of I. Nastasiak, effective integration (economic, political,
cultural) is impossible without formation of legal principles and the principles
of a unified regulatory framework. Therefore, the integration processes in the
social sphere cause similar processes in the legal field. Thus, one can state about
objective necessity of legal integration in conditions of today’s social, economic,
political and legal development of world civilization [4, p. 69]. On this occasion
it was rightly pointed by I. Chyrkin on increasing role of economic activity of
the state and that long ago “the days when the state was seen only as a “night
watchman are gone”, which should protect citizens and society, without interfer-
ing with their activities” [10, p. 5].

Analysis of the national legislative activity shows that the largest share of
such activities on the state and regional levels falls namely on the regulation of
economic relations as a specific subsystem of social relations. “The economic
transformations which have been carried out in our country in recent years in-
dicate Ukraine’s desire for integration into the global economy. Now by reason
of the difficult economic situation specific integration processes can solve real
economic problems” — T. Podorozhna says [6, p. 10]. The Civil Code of Ukraine,
the Tax Code of Ukraine, Ukraine’s Budget Code, the Code of Administrative
Oftences of Ukraine, Customs Code of Ukraine and other codified regulations,
many by-laws largely aimed, properly, at the regulation of economic relations.
At the same time, the conceptual principles of economic functions of the con-
temporary state is still not sufficiently developed, which affects the quality of the
theory and practice of state activity in general, and the effectiveness and sustain-
ability of economic legislation. In particular, many legal acts in recent years have
undergone many changes and supplements (Tax, Budget and other Codes). To-
day content and legal forms of economic functions are utterly important as they
contribute to the optimization of the state in the economy, including legislative
activities aimed at developing market initiatives and ensuring and guaranteeing
rights and freedoms of a person and a citizen.
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The research of the economic function of the state in contemporary condi-
tions stipulates several aspects. The most important seems a study of economic
function on the basis of contemporary civilization paradigm of understanding of
the state, which has replaced the formational approach. Equally important is the
analysis of the economic function of a contemporary state based on the determi-
nation of its place and role in the economic relations as the most important sub-
ject of the relations, the extent and limits of its intervention into economy. The
consideration of economic function in ensuring economic security and moral
development of modern society is of particular importance.

Moreover, in terms of updating the methodological tooling of legal science,
growing interest in interdisciplinary research and new methodological approach-
es, such as synergistic, one needs to put a new perspective of the correlation be-
tween law, state and economy, especially in time when law is more and more
often declared as inseparable from morality of an individual.

The research of the economic function of the state is also updated by the
need for justification of elements of legal policy aimed at achieving a balance
between public and private, foreign and domestic interests of the state and soci-
ety. As it was rightly noted in the literature, one of the most important players of
civil society and its institutions in the field of public policy, along with the state,
is business [1, p. 243]. Accordingly, these three angles of a triangle - civil society,
state and business — act as subjects of public policy not only in the general bond,
but in cases when interact bilaterally [5, p. 140]. In order to move freely around
the world and easily achieve their goals, global finance, trade require political
fragmentation of the world [7, p. 64], scientists stress.

So, the economic function of the system shows its properties determined
correlation between public and private law, public and private interests, and cor-
relation of supranational and national aspects of the economic subsystem of so-
cial relations. This function of the state depends on the conditions under which it
occurs - either planned or market economy. In conditions of planned economy,
the rule of state property, the state monopoly governs economic relations, direct-
ly defining amount of production, commodity circulation, resource allocation,
setting strictly centralized system of economic management. The constitutional
regulation of market relations, the establishment of economic freedom, includ-
ing entrepreneurship, declaring diversity and equality of all forms of ownership,
establishment the principle of constitutional support of competition define the
boundaries of economic activity of the state.

At present, economic function covers the following areas of state activity:
restructuring of the economy in which only products that are vital to man, the
state, the world market are realized; prevailing support strategic, highly compet-
itive on the global market and socially significant for Ukraine’s industries; demo-
nopolization of production; real support of producers, especially small business-
es; targeted investment policy; defending the interests of domestic companies on
domestic and international markets; reform of the economic mechanism of the
agricultural sector and above all providing private ownership of land; gradual de-



54 AJIBMAHAX MDKHAPOJJHOTI'O ITPABA o Bumyck 7 e

cline of inflation rates and hindering of price increase; suspension of production
decline; formation of modern payment system and start of a thorough reform of
the banking system and more.

State intervention into the economy to some extent is reduced and confined
mainly to the following measures:

1) elaboration of economic policy in the scale of society;

2) management of enterprises and state owned organizations. The range of
these objects should be limited to sectors of national importance, such as nuclear
power engineering, activities in space, national transport, communications, etc;

3) establishment of a legal market framework and pricing policy, includ-
ing public funds stimulation of entrepreneurship and labor freedom, ensuring
the equality of all forms of ownership, legal protection of an owner, taking mea-
sures to stop unfair competition (monopoly) and protection of consumer rights
against unfair manufacturer;

4) regulation of foreign relations for the protection of the state of its eco-
nomic sovereignty, security, promotion of national economic development in the
implementation of foreign trade and other activities.

One should bear in mind that in times of economic crisis, in the transition
period state intervention into the economy increases considerably. Internation-
al experience shows that in market relations elements of self-regulation are not
sufficient, but a combination of self-regulated and regulated means and levers
are required. An effective method of economic relations regulating in countries
with advanced market economy serves as an indicative planning. Other coun-
tries’ experience shows that the market is not only compatible with the planning
of economic development process, but also practically impossible without setting
goals, mechanisms of their implementation, without calculation, prediction of
results. And this is impossible without planning. However, the nature and con-
tent of planning in conditions of market relations have their own peculiarities.
Planning under market economy: a) does not have a rigid character; b) is based
on the use of economic methods (taxation, subsidies, preferential loans, etc.); ¢)
has consultative character as to private owners and private producers; d) com-
bines mutual interests of society, state, and individual producers.

Describing the economic function of the state, one should bear in mind
that the market is a dynamic phenomenon, constantly changing over time, for
this reason the scope and methods of its regulation are also changing; otherwise
this regulation loses its activity. Experience shows that economic reform, which
at present is being implemented in our country cannot be effective without active
government influence on the development of economic processes. This explains
the large array of legislative acts in this area and economic measures conducted
by the state, for instance, privatization of housing, state and municipal property.

The account of national interests in the implementation of economic func-
tion stipulates necessitates concretizing economic function of the modern state,
taking into account Ukraine’s prospects into the world European integration
processes. Adoption of the Law of Ukraine “On foreign investments” [9] has be-
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come an important milestone in the accounting deepening of global interests in
Ukraine in approaches to implementation of the economic functions of the state.
In particular, by this law the Cabinet of Ministers of Ukraine was tasked with
elaboration and implementation of state policy in the field of international in-
vestment cooperation. In general, the Law of Ukraine “On foreign investments”,
subject to criticisms should be regarded as positive. Of particular importance
for the investment climate in Ukraine is fixing its “stabilization component”. In
this respect, it would be better to improve and recognize at the legislative level
foreign investors’ guarantees from political risks as to foreign investor claims,
simplification of the registration procedure of commercial organizations with
foreign investment, recognizing the need to identify a single state executive body
responsible for coordinating foreign direct investment. Though, application of
abovementioned provisions in practice, in our opinion, is impossible without the
implementation of some international legal acts whose adoption is a priority for
both legislators and executive bodies within the economic cooperation between
Ukraine and the European Union.

Functions of economic partnerships with other countries, participation in
international economic relations, in provision with proper functioning of global
trade of goods, services and so on contribute to fruitful cooperation as a condi-
tion of peaceful coexistence between countries with different economic and po-
litical views, more effective development of world production, assisting countries
who are in financial difficulties. This function is performed by the conclusion of
international agreements on international trade activities of enterprises of one
country on the territory of another, providing them with the necessary economic
and legal protection, joint ventures, etc. “A characteristic feature of international
relations in modern times is the internationalization of national economies and
the establishment of state control over their economic relations on a bilateral and
multilateral basis” [2, p. 421] - is rightly emphasized by domestic scholars.

On this basis, some law theorists distinguish as an independent a function
of integration into the world economy. The main reason of particularization of
associated approaches is connected to the tension reduction in relations between
states. This function is based on the recognition of the interdependence of coun-
tries in the modern world. Interdependence covers a wide range of relations,
including industrial, scientific, technical, trade, monetary, credit, transport and
others.

In general, the integration is based on a set of principles, foremost among
which are: 1) the principle of the sovereignty of states over their natural resourc-
es, each state is free to dispose them; 2) the principle of freedom of choice forms
of integration ties; 3) the principle of equality and mutual cooperation, rejection
of discriminatory measures. These principles include a system of state-legal pro-
tection of property rights and foreign investment. In particular, foreign invest-
ment and property must be protected against nationalization.

It should be noted that the characteristics of the tasks of modern Ukrainian
state caused the need to take into account international experience, its doctrinal
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and legislative diversity in defining the role of economic functions of the state.
For these reasons the world practice comes from the fact that the nationalization
permissible only under the same conditions for all and to the establishment of
equal security and ways to resolve conflicts that arise. This means that national-
ization should not be discriminatory; be made only on the basis of the law; the
owner must have a compensation for loss of property and the ability to challenge
the act of nationalization in court.

The problem of economic globalization' plays an important role in main-
taining world order and establishing stable relations between states. Therefore,
Ukraine’s aspirations for integration into the global economy led to the creation
in our country a new mechanism of foreign economic activity. The state has re-
fused from excessively centralized management in the mentioned area and the
priority of external political interests over economical that hindered the develop-
ment of normal trade relations with other countries. Nowadays all organizations
and enterprises irrespective of ownership possess a right to conduct foreign trade
activities with. Each of them is free to determine its counterparty in any state. At
the same time, researchers have concluded that the principles of state regulation
of the economy and entrepreneurship, unfortunately, are not consolidated in any
law. Although namely the foreign trade refers to legislator’ attempt to legitimize
basic principles of state regulation.

Thus, by the Law of Ukraine “On Foreign Economic Activity” [8] the basic
principles of state regulation of foreign trade activities can be determined as fol-
lows:

1) the principle of popular sovereignty in Ukraine’s foreign economic activity;

2) the principle of freedom of foreign trade entrepreneurship;

3) the principle of legal equality and non-discrimination;

4) the rule of law;

5) the principle of protecting the interests of economic operators;

6) the principle of equivalent exchange, dumping inadmissibility when im-
porting and exporting goods.

However, this is not sufficient. It is suggested to stipulate the principles of
modern economic policy of the Ukrainian state in a special law “On General
Principles of Economic Policy of Ukraine” and the scope of economic functions
of the state in conditions of the development of market relations. Extending this
approach to the legal consolidation of basic principles of state regulation of eco-
nomic (and entrepreneurial) activities would contribute to the specification of
the main activities of the state, particularly in the context of the functions of co-
operation with other states in solving global problems (environmental, space ex-
ploration, preservation of raw materials and energy resources). At the same time,
such an approach would predict solutions to problems related to the positioning
of Ukraine’s national interests in the world.

! Economic globalization is manifested mainly in the creation of related markets, removing barriers to the
exchange of goods, services, labor and capital [3, p. 446].
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Conclusions. Therefore, we survey the economic function as the most im-
portant direction of state-government, formally organized, legislated state ac-
tivities aimed at strengthening the economic cooperation of public and private
sectors, combining national and global interests of Ukraine. The most import-
ant areas of the economic function in the market economy include: forecasting,
management, indicative planning, regulation and control, organizational, meth-
odological, material and financial support (due to the fact that the economic fac-
tor often appears in two basic forms: material production (reflecting the needs
for economy development) and financial (indicates the possibility of economic
development)).
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Maptbanos C. C. EkoHOMiYHa [idMbHicTh YKpaiHu B yMOBaxX €BpoOiHTerpauiliHnx
npouecis

Anoranisa. CraTTio IpUCBAYEHO HAyKOBOMY aHa/li3y eKOHOMI4HOI AifANbHOCTI YKpainu B
YMOBaX €BpOiHTerpaLiiiHux npoecis. HaromomreHo, 1o 3Ha4eHHA Cy4acHO €KOHOMIYHOI Jifi/b-
HOCTI IlepefiyciM BU3HAYAETbCA IpoljecaMy Io6anisanii, popMyBaHHAM PUHKOBMX BifHOCHH,
HeOOXi/[HICTIO B X YMOBAaX CTBOPUTH FapaHTii, 110 3abe3edyBaTiMyTh IifiHe SKUTTA BCIX le-
HiB CYCII/IbCTBA, Y 3B’3Ky 3 MOTPeOOI0 rapaHTYBaHHA €KOHOMIYHOI Ta 3ara/loM HAIliOHA/TbHOI
6esnexu YkpaiHu.

KrroyoBi cmoBa: epxaBa, eKOHOMiKa, €KOHOMIUHA JiANbHICTb, CBITOEKOHOMIKA, €KOHO-
MiYHe 3aKOHOJIaBCTBO, EKOHOMIYHi IIEPETBOPEHHS, IHTErpalis, rnobaisanis.

MaptbsaoB C. C. JKoHOMMYecKass HeATENbHOCT YKPauHbI B YCIOBUAX €BPO-
MHTETPAINOHHBIX IPOLECCOB

AnHoTanya. Crarbs IOCBsILeHA HAYIHOMY aHA/IN3Y 9KOHOMIYECKON IeATeIbHOCTH YKpa-
VIHBI B YCTIOBVAX €BPOMHTEIPALIVOHHBIX NPOLeccoB. OTMeYeHO, YTO 3HaYeHNME COBPEMEHHOI KO-
HOMIYECKOI1 JIeATE/IBHOCTY B IIEPBYIO OYepefib OLpefieNseTcs Ipolieccamu robamsarmn, ¢op-
MMpPOBAH)EM PHIHOYHBIX OTHOLIEHNII, HEOOXONMMOCTbIO B 3TUX YCIOBUSAX CO3[JAThb TapaHTUM,
KOTOpBIe 6YyT 06ecreunBaTh JOCTOIHYIO XI3Hb BCEX WICHOB 001eCTBA, B CBA3Y C HEOOXOIMO-
CTBIO 00ecIIeveH sl 9KOHOMIYECKOI 1 B 11€/I0M HAIL[VOHA/IbHOI 0€30MacHOCTI YKPAVHBL.

KntoueBble CMOBa: TOCYJapCTBO, 9KOHOMMKA, SKOHOMIYECKAS [I€ATeNbHOCTb, MUPO-
9KOHOMIKA, 9KOHOMIYECKOe 3aKOHOJATENbCTBO, SKOHOMIYECKIE TIPe0OpasoBaHNs, NHTETPa-
1V, I100aIM3aLs.



